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Letter from The President of The Management Board

Dear Sirs,

The year 2011 was a milestone
in the history of the National
Depository for Securities. We have
continued to pursue our growth
strategy and implemented projects
which enhance technological
and operational innovations
at the National Depository while
optimising costs and the use
of resources.
We have pursued our vision
of growth with great determination.
Its core objective is to develop
a vibrant group which anticipates
and responds to competitive
challenges, builds a portfolio
of services based on modern and
innovative technological solutions
creating value for capital market
participants, and supports the
creation of a regional hub in
Warsaw.
In line with the Strategy, we have
separated KDPW_CCP from within
our structure. As of 1 July 2011,
KDPW_CCP performs the functions
of a clearing house. As a result, the
Polish market complies with world
standards for clearing houses and
central securities depositories.
KDPW_CCP remains 100 percent
owned by the National Depository.

In addition to the establishment
of the clearing house, whose
activities are described in the
KDPW_CCP Annual Report, the
National Depository has opened yet
another operational link: it is the
17th link and connects KDPW with
the Slovenian market. We have
successfully completed the
migration of euro settlement to the
pan-European platform TARGET2.
We have developed solutions
facilitating communication of
securities issuers with KDPW by
means of exchanging corporate
actions information. We have also
built up our international position
by taking part in many meetings
and conferences where we
presented our services and
development projects.
In 2012, we will implement more
projects and services, gradually
adjusting our operations to the
legal and competitive environment.
The projects of key importance to
the market include continued efforts
to establish a platform of securities
lending and borrowing on demand
via KDPW, as well as the
introduction of a hold-release
mechanism which supports
steering of instructions sent for
settlement in line with international
recommendations. In order to
improve services for issuers,
we will automate the processing
of selected corporate actions.

We will also offer omnibus accounts
at KDPW level. The harmonisation of
kdpw_stream with the WSE’s new
trading system will be of special
importance to the market.
The year 2012 will be a time
of focused efforts to implement
the projects defined in our Strategy.
I am certain that we can complete
them and jointly work towards
a stronger international position
and importance of the Polish
capital market.
I need to stress that, as always,
we will consult all projects of key
importance to market development
with the community at large in order
to put in place the best possible
solutions. We will remain open and
willing to share our ideas and
expertise.

Dr Iwona Sroka
CEO and President, National
Depository for Securities

KDPW Annual Report 2011

Introduction

Many projects key to the development
of the Polish capital market and to KDPW were
implemented in 2011. The clearing house
KDPW_CCP operating under the highest
international standards was established.
KDPW opened another operational link: one
with the Slovenian market. Work on the migration
of euro settlement to the pan-European platform
TARGET2 was completed. The number of accounts
operated by KDPW participants crossed a record
mark of 1.5 million.

The most important event of the
year at the National Depository was
the creation of the clearing house
KDPW_CCP. As a result, the Polish
market complies with the world
standards for clearing houses and
central depositories. The challenge
in 2012 is to implement the OTC
derivatives clearing project for the
interbank market.
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Calendar of Key Events in 2011

National Depository awarded
at the Entrepreneurship Gala
for its support for initiatives
promoting economic
knowledge among young people

II

2011

KDPW hosts a meeting
of the EACH Risk Committee

Number of investment accounts
operated by KDPW Participants
crosses the mark of 1.5 million

KDPW ranked among the top
500 innovative companies in
Poland according to the Institute
of Economics of the Polish
Academy of Sciences and the
Science Network MSN

National Depository
co-organises the First
National Test of Investment
Knowledge

V

VI

IX

16 X

IV

V

1 VII

IX

21 X

National Depository joins
the educational project
Civic Shareholding

Operational link with the
Slovenian market opens

Spin-off of the clearing house
KDPW_CCP from the structure
of the National Depository

KDPW Deputy President
Sławomir Panasiuk awarded for
implementation of the system
kdpw_flow in the first edition
of the Chief lnnovation Officer
– IT Innovator of the Year
competition

Migration of euro
settlement to the
platform TARGET2

II
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KDPW: a pillar of the capital market

The chief function of the National Depository for Securities is to operate
and supervise the depository-clearing system which supports trade
in financial instruments in Poland.

The chief function of the National
Depository for Securities is
to operate and supervise the
depository-clearing system which
supports trade in financial
instruments in Poland.

KDPW Functions
Under the applicable legislation
and the Statutes of the National
Depository for Securities, the core
business of KDPW is to operate
a securities depository, including:
• registration of dematerialised
securities;
• monitoring the number of
securities issued against the
number of securities in trading;
• handling the payment of
entitlements by issuers to holders
of rights attached to securities;
• deregistration of securities
from the securities depository.

In addition, the tasks of KDPW
include:
• clearing and settlement
of transactions executed on the
market in securities and other
financial instruments;

• performing the functions of
an exchange clearing house for
transactions concluded on
commodity exchanges;

• organising and managing
a transaction clearing guarantee
system;

• management of the mandatory
Compensation Scheme pooling
resources to be paid as
compensation to investors active
on the capital market.

• other functions related to trade
in securities and other financial
instruments;
• promotion of information and
performance of educational
activities concerning the capital
market;
• administration of the Guarantee
Fund under the Act on Organisation
and Operation of Pension Funds;
• clearing of transfer payments
among open-ended pension funds;

The National Depository may
establish and participate in
commercial companies where it
contributes to the performance of
functions defined as its core
business, and in that case it can
provide accounting services to
subsidiaries.
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Statutory Authorities
The statutory authorities of KDPW
are: the General Meeting,
the Supervisory Board,
and the Management Board.

As of 14 June 2011, the Supervisory
Board of the National Depository
for Securities was comprised of:
Ludwik Sobolewski (Chair), Ewa
Pawlak (Deputy Chair), Beata Jarosz,
Piotr Koziński, Piotr Szpunar,
Adam Tochmański.

KDPW Shareholders are in equal parts:
1/3 the State Treasury
1/3 the Warsaw Stock Exchange
1/3 the National Bank of Poland

Until 14 June 2011, the Supervisory
Board of the National Depository
for Securities was comprised of:
Ewa Pawlak (Chair), Ludwik
Sobolewski (Deputy Chair),
Jacek Jaszczołt, Piotr Koziński,
Adam Maciejewski, Piotr Szpunar,
Tomasz Stachurski, and Adam
Tochmański.

The
National
Bank
of Poland

The
State
Treasury

KDPW

The Warsaw
Stock Exchange

KDPW Annual Report 2011

The Management Board in its
current composition is in office
since 30 July 2009.
The management of KDPW and
the implementation of its strategic
objectives are a responsibility of
very experienced managers who
have for years worked on the capital
market:
•

Iwona Sroka,
President of the Management
Board

•

Sławomir Panasiuk,
Deputy President
of the Management Board

•

Michał Stępniewski,
Management Board Member

dr Iwona Sroka

Sławomir Panasiuk

Michał Stępniewski
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Organisational Structure

The structure of KDPW and the tasks of KDPW organisational units are set
out in the Organisational Rules of the National Depository for Securities.

KDPW Management Board
Iwona Sroka
President of the Management Board

Sławomir Panasiuk
Vice-President
of the Management Board

Michał Stępniewski
Member of the Management Board

Corporate Affairs Department
Executive Assistant Section
Promotion & Marketing Section
Human Resources and Training Section
Registry Section
Corporate Communication Specialist Unit

IT Department
Personal Computer and Network Section
Network Systems Section
Corporate Systems Section
Secretariat

Legal Department
Legal Counsel
Operational Legal Processing Section

Internal Audit Department

Strategy and Business Development
Department
International Client Relations
Analysis & Business Development
Secretariat

Administrative Department
Inventory, Maintenance and Supply Section
Investment & Redevelopment Specialist Unit
Safety at Work and Fire Prevention Specialist
Unit

KDPW Organisational Chart
- as at 31 December, 2011

IT System Development Department
IT System Application Section
IT Analysis Section
Reference Database Section
Project Specialist Unit
Secretariat

Corporate Security Department

Operations Department
Settlement Section
Issuer Services Section
International Operations Section
Clearing and Margin Section
Energy Trading System Processing Section
Secretariat

Audit Department
Participant Audit Section
Registration Procedures and Monitoring
Secretariat

Accounting and Financial Department
Financial Section
Asset Management Section
Accounts Section
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Legal Basis of KDPW’s Business
Acts governing the operational
activity of KDPW:
• Act on Trading in Financial
Instruments, Act on Public
Offering, Conditions Governing
the Introduction of Financial
Instruments to Organised Trading,
and Public Companies; Act on
Capital Market Supervision; other
Acts regulating the financial market
including the Act on Settlement
Finality in Payment and Securities
Settlement Systems and the Rules
of Oversight of these Systems;
Act on Organisation and Operation
of Pension Funds;

Corporate regulations:

• Rules of the Clearing Fund
(in force until 30 June 2011);
• Rules of the Guarantee Fund
Securing the Clearing of
Transactions Executed in the
Alternative Trading System
Organised by the Warsaw Stock
Exchange (in force until 30 June
2011);

• Rules of the National
Depository for Securities;

• Rules of the Guarantee Fund
Securing the Clearing of
Transactions Executed in the
Alternative Trading System
Organised by BondSpot S.A.
(in force until 30 June 2011);

• Regulations issued on the basis
of the NDS Rules:

• Rules of Operation of the
Compensation Scheme;

• Detailed Rules of Operation
of the National Depository for
Securities;

• Rules of Transfer Payments
between Open-ended Pension
Funds;

• Registration Procedures
of the National Depository for
Securities – Annex to the
Detailed Rules of Operation
of the National Depository
for Securities;

• National Depository for
Securities Rules of Procedure for
Prevention of Introduction to
Financial Trading by KDPW Clients
of Assets Originating from Illegal or
Undisclosed Sources and Financing
of Terrorism;

• Rules of the Court of Arbitration
at the National Depository for
Securities;

• Rules of the Exchange Clearing
House of the National Depository for
Securities;

• Regulations issued under the
Rules of the Exchange Clearing
House of the National Depository for
Securities:
• Detailed Rules of
Establishing Collateral,
Clearing and Settlement of the
Exchange Clearing House of the
National Depository for
Securities

• Code of Commercial
Companies;
• Statute of the National
Depository for Securities;
• Rules of the General Meeting
of the National Depository
for Securities;
• Rules of the Supervisory
Board of the National Depository
for Securities;
• Rules of the Management
Board of the National Depository
for Securities;
• Organisational Rules of the
National Depository for Securities.
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Key events 2011

In 2011, guided by the overarching values
contained in the 2010-2013 Strategy,
the National Depository ensured safety
and reliability of clearing and settlement.
In continued pursuit of the Strategy
approved in December 2009, KDPW
in 2011 launched or continued the
implementation of projects which
improve technological and
operational innovativeness of the
National Depository while ensuring
optimisation of costs and use of
resources.

KDPW consistently pursued its
vision of growth which is mainly
based on the creation of an effective
group which anticipates and
responds to competitive challenges,
builds a portfolio of services based
on modern and innovative
technological solutions creating
value for capital market

participants, and supports the
creation of a regional hub in
Warsaw in active co-operation with
other Polish and international
market participants.

TARGET2 (Trans-European
Automated Real-Time Gross
Settlement Express Transfer
System) is a system based on
a single shared platform (SSP)
where all payment orders are
matched and processed under
single technical rules and payments
are executed.

after a four-year transitional period
after the date of NBP’s migration to
TARGET2, i.e., by May 2012.

Projects Completed in 2011
Separation of the Clearing House
KDPW_CCP
The creation of the clearing house
KDPW_CCP, which started
operations on 1 July 2011, was the
highlight of 2011 and separated
risks specific to clearing houses
from depository activities in line
with the best international practice
and standards. Furthermore, the
implementation of a new risk
management system ensured the
highest standards of clearing.
The establishment of KDPW_CCP
improved the international position
of the Polish capital market and was

welcomed by the Polish financial
market community.

Preparation for euro settlement
in the system TARGET2
The National Depository
successfully completed the project
of migration of euro settlements to
the platform TARGET2.
The migration to TARGET2 was
completed on 21 November 2011.
On the same date, the first
operations were successfully
completed: dividend payment
of the Estonian company OLYMPIC
ENTERTAINMENT GROUP in the euro.

The migration of KDPW’s euro
settlement to the TARGET2 system
resulted from recommendations of
the ECB Executive Board whereby
NBP closes down a part of the
national payment system SORBNETEURO and transferred euro
settlement to the platform TARGET2
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Implementation of the hold-release
mechanism
Another important project
completed in 2011 was the
implementation of the hold-release
mechanism which supports steering
of instructions sent for settlement
in line with international
recommendations.
The implementation of these
modifications improved the
process of matching settlement
instructions, enabled early
matching and confirmation of the
terms of settlement irrespective
of the holding balance and, for
participants to whom holding
balances are not critical, settlement
requires only one instruction. The
list of modifications resulting from
the implementation of international
standards was extended to include
requests of participants’
representatives proposed over the
year including in the group S&R
NMPG PL.
According to the timetable drafted
and consulted with participants,
implementation was divided into
two stages. In the first stage, in
October 2011, two functionalities
from the agreed modifications
package were implemented
(settlement back date and new rules
of expiration of instructions), while
the remaining changes in stage two
were implemented in Q1 2012.

Facilitation of communication with
KDPW – new corporate actions
service
In 2011, work was completed to
develop an application which
facilitates communication for
issuers of securities by means of
exchanging corporate actions
information over a website. The new
service covers selected corporate
actions including payment of
dividends and advance dividends,
payment of revenues from closedended investment funds without
redemption of investment
certificates, payment of interest and
redemption of debt instruments.
Information on upcoming payments
of benefits required under
applicable regulations, which
issuers previously provided to the
National Depository in paper form,
is now entered by issuers solely
via the internet application.
The implementation of the internet
application significantly facilitates
the submission of information to
the National Depository
(by eliminating paper documents)
and allows issuers to monitor
executed corporate actions and to
receive a call for cash necessary for
the payment of benefits.

Actions supporting the positioning
of KDPW as the key depositorysettlement institution in Central
and Eastern Europe
As part of integration with European
structures and positioning of KDPW
on the capital markets of Central
and Eastern Europe, many actions
were initiated, also in co-operation
with the WSE and other participants
of the Polish capital market, in order
to attract foreign issuers more
effectively.
In particular, promotion and
acquisition activities were
performed directly on the markets
of Slovenia, Croatia, Lithuania,
Hungary, Israel and Ukraine.
For thus purpose, in addition to
the creation and support of an
interdisciplinary team responsible
for foreign clients, all Market Guides
were updated concerning transfers
(in particular in connection with the
launched operation of
kdpw_stream) and corporate
actions processing (related to
the implementation of the
Shareholders’ Rights Directive
by the EU Member States).
The modification and reorganisation
of the Market Guides will give
participants access to complete
information presented in
a transparent and structured way
on the KDPW website. In addition,
work is underway to prepare Tax
Guides in anticipation of the
planned services supporting
omnibus accounts opened for
foreign depository institutions.
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Development of operational
relations and creation of
international operational links
In response to the needs of the
Polish market, in particular in
connection with the dual listing of
securities, the National Depository
performed work necessary to ensure
processing of foreign securities
listed on regulated markets or ATS
and to build international
operational links.
In 2011, the National Depository
opened a new operational link with
the Slovenian market. It supports
the listing of Slovenian companies
on the Warsaw Stock Exchange.

It is the 17th operational link of the
Polish securities depository with
a foreign counterpart. A Slovenian
company, Nova KBM, is already
listed on the WSE.
Furthermore, in 2011, KDPW
co-operated with other central
securities depositories in Europe,
in particular Depozitarul Central
(Romania) and the securities
depository in Sibiu - Sibex
Depository, the Slovak central
depository – CDCP, and the central
depository in Croatia – SKDD.

Projects advanced in 2011
CCP for OTC derivatives
The National Depository seeks
niches where it can exercise its
competences and address the
needs of financial market
participants by identifying and
using opportunities arising in the
clearing of transactions concluded
outside the regulated market.
Experience in clearing of derivatives
and cash instruments suggests that
safety of clearing of OTC derivatives
may only be ensured by a CCP
clearing house which operates
a multi-tier clearing risk
management system.

Additional opportunities for the
KDPW_CCP clearing house to
provide services to a new market
segment are opened by the planned
introduction into European
legislation of the obligation to clear
OTC derivatives in CCPs. In addition,
in view of available technologies,
a trade repository is planned to be
created and to provide aggregate
data to market participants and
detailed data to the Polish Financial
Supervision Authority (KNF).

Asset management system
kdpw_flow
The kdpw_flow system supporting
asset management processes was
implemented in January 2011.
The system was awarded in the first
edition of the Chief lnnovation
Officer – IT Innovator of the Year
competition organised by PwC and
the monthly Forbes.
The functionality of kdpw_flow
enabled the separation of fund
management among two
companies, KDPW and the clearing
house KDPW_CCP, as of 2011.

The new system solutions in the
area of trading, reporting, valuation
and financial analysis will allow to
better and more effectively manage
proprietary assets and the assets of
the clearing guarantee system.
The system was harmonised with
the risk management methodology
SPAN in 2011.
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Securities lending by order
of clients via KDPW
As a part of an effort to equip
market participants with tools
stimulating the development of
securities lending in Poland, work
is well advanced to create a new
system of anonymous securities
lending initiated by KDPW
participants and guaranteed with
the resources of the clearing
guarantee system. An electronic
securities lending platform will
bring together in one place bids
of lenders and borrowers.
An important pillar of the new
securities lending system is to use
existing solutions to the maximum
extent possible and to minimise
modifications to IT systems of KDPW
and participants. The lending
system application will be
integrated with KDW’s
telecommunication and IT
infrastructure. Thanks to the
application, KDPW participants
acting as borrowers or lenders will
be able to negotiate the terms of the
lending agreement. Once the
lending agreement is concluded,
clearing documents will
automatically be generated for the
kdpw_stream system, which will
clear the transaction under the
agreed terms. KDPW_CCP will
guarantee the return of loans with
the resources of the clearing
guarantee system.

In 2011, consultation of the system
concept with KDPW participants was
completed, the functional
specification of the system was
developed, and amendments to
KDPW Rules were drafted. Work was
initiated on the technical
implementation of the system
including preparations for the
processing of lending requests and
negotiation of the terms of loans as
well as the processing of loans in
the internal modules of the
kdpw_stream system responsible
for clearing.
Work is expected to be completed
and the securities lending system is
scheduled to go live in H1 2012.

Introduction of the possibility
of opening omnibus accounts
by KDPW
An important part of the efforts
taken in co-operation with
regulators in 2011 in order to
strengthen the legislative
environment of KDPW comprised
work on the introduction of the
possibility of opening omnibus
accounts by KDPW.
On 16 September 2011, the Polish
Parliament finished the legislative
process of an amendment to the Act
on Trading in Financial Instruments
which introduced the possibility of
operating omnibus account in
Poland. This opens the Polish
market to new investors, facilitates
investments and should
consequently contribute to
increased inflow of capital by
making the Polish market more
attractive and accessible.
Work on the draft of the amendment
was conducted for several years in
a working group at the Ministry of
Finance including representatives
of the National Depository.
The amended Act will allow the
National Depository to open
omnibus accounts for foreign
central securities depositories,
foreign banks and foreign
investment firms, as well as other
entities operating a brokerage
business abroad. On the one hand,
this will facilitate access of foreign
investors to the Polish capital
market and reduce the cost of

access; on the other hand, it will
increase the potential client
(participant) base of KDPW and
should facilitate the development
of new links with foreign markets.
The National Depository expects to
offer the new service as of mid2012.
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Preparing for co-operation
with TARGET2-Securities
As part of integration with European
structures, KDPW and Eurosystem
signed a Unilateral Undertaking in
2010, a counterpart to
Memorandum of Understanding,
thus becoming the 29th European
securities depository to take part in
TARGET2-Securities.
In the document, KDPW declared its
intention to join the pan-European
settlement platform of securities
trade. In the project, KDPW together
with the National Bank of Poland
established the National Users
Group NUG_PL as a forum of
consultation and negotiation of the
position of local market participants
relating to T2S operations. The
standing members of NUG_PL are
representatives of the National
Bank of Poland, banks and brokers,
as well as observers:
representatives of the Ministry of
Finance, the Polish Financial
Supervision Authority, and the
Warsaw Stock Exchange. As part of
market consultations, a SWOT
analysis of PLN as a T2S settlement
currency was prepared.

Harmonisation of kdpw_stream
with the WSE’s new trading system
(UTP)
In 2011, work was continued in
order to harmonise the
kdpw_stream system with the
WSE’s new trading platform UTP
(Universal Trading Platform).
The harmonisation with UTP entails
major technology modifications to
kdpw_stream, mainly involving data
exchanged between the WSE and
KDPW_CCP, enriched by KDPW_CCP
for settlement in KDPW, as well as
trade cancellation options and
changes in the procedure of
blocking Remote Exchange
Members. Another major change
is the introduction of a new family
of clearing messages under
ISO20022. The implementation
of UTP requires far-reaching
harmonisation measures in the
internal systems of participants
as well as amendments of KDPW
regulations.
In 2011, documentation which
defines the scope of modifications
in participant systems was reviewed
and updated, and distributed to
participants and IT solution
vendors. They were also notified
of potential amendments in the
regulations of the National
Depository. Detailed technical
arrangements were made with the
WSE in relation to the set-up of
individual communication channels
and protocols. In 2011, the target
date of connecting kdpw_stream

to UTP was defined in order to
conduct necessary integration work
in the kdpw_stream system.

Automation of selected corporate
actions for securities of foreign
issuers
In the processing of corporate
actions for securities of foreign
issuers, analytical work was
performed in 2011 in order to
optimise the level of service and to
standardise and automate selected
corporate actions. A business
analysis was performed covering
corporate actions already processed
by KDPW, in particular the scope of
KDPW’s intermediary services,
applied tools and resources, as well
as operational risk related to the
execution of specific procedures.
Work was also conducted in order
to draft substantive assumptions
necessary to develop software for
translation of SWIFT messages into
xml messages and automatically
generate messages with
notifications of corporate actions for
KDPW participants.
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Promotion and Information

Supporting market and educational
initiatives

Promotion and information activities focused
on supporting the key projects, especially
the spin-off of the clearing house KDPW_CCP.
KDPW actively co-operated with Polish
and international industry institutions and
participated in activities promoting Warsaw
as the regional financial hub. Activities
performed in 2011 were aimed at building
a positive image of the Company in the financial
market community in Poland and internationally,
as well as capital market education. In addition,
KDPW actively co-operated with local and foreign
media.

As part of co-operation with
industry organisations active on the
capital market, KDPW supported
initiatives implemented by the
Warsaw Stock Exchange, the
Association of Individual Investors,
the Association of Listed
Companies.

International promotion of KDPW’s
services. Supporting
the development of a regional
financial hub
As part of the promotion of its
services and the entire Polish
capital market in the community of
global investors and issuers, KDPW
actively participated in organising
the first edition of the CEE IPO
Summit 2011. The philosophy
of the conference is to create
a platform of co-operation for
representatives of companies in the
CEE region considering a public
offering as well as international

investors looking for new market
opportunities in Europe.
As part of international relations,
the National Depository hosted at
its seat delegations of foreign
companies and organisations from
Qatar, the Republic of Kyrgyzstan,
Vietnam.
KDPW was also present at
international meetings and
conferences including CSD11,
meetings of the Executive
Committee and the Board
of Directors of ECSDA.

The National Depository actively
co-operated with foundations,
universities, student organisations
and other institutions active on
the capital market in the area of
economic education. Substantive
and financial support was extended
among others to the Youth
Entrepreneurship Foundation, the
2065 L.A. Paga Foundation, Capital
Market Institute WSE Research,
The Polish Directors’ Institute.

Civic Shareholding
KDPW actively participated in the
Civic Shareholding initiative of the
Ministry of the State Treasury.
The biggest project in the
programme was the organisation of
the First National Test of Investment
Knowledge. Around 300
participants joined the stationary
test, including actors, journalists,
politicians, CEOs of companies
listed on the WSE. Nearly 2,400
persons took the test online.
The test results were used in
a social research project concerning
the status of economic knowledge

of Poles, additionally supported by
a survey of a representative sample
of the general public.

Co-operation with the media
In 2011, 50 press releases were
distributed to local and
international media. There were
50 interviews and expert comments
of the Management Board
published in the press, on the radio
and television, and online.
The media mentioned KDPW over
2,600 times (342 publications
in Polish press, 2,215 online
publications, 52 radio and
television broadcasts; 24
publications in foreign media).

Website
KDPW’s new online service was
launched in 2011. The substantive
scope of information published on
the website was changed, mainly
following the spin-off of the clearing
house KDPW_CCP; the website
layout was also modified. With the
creation of the clearing house, the
intranet service was also tailored to
the needs of two companies.
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International relations

Representatives of KDPW_CCP are members
of working groups of international organisations
and associations which are working to implement
international standards.

In 2011, they took active part in the
work of the following international
organisations and associations:

ANNA (Association of National
Numbering Agencies)

ECSDA (European Central Securities
Depositories Association)

EACH (European Association
of Central Counterparty Clearing
Houses)

ANNA is an association working to
implement, promote and make
available standards for financial
instruments. KDPW participates in
the work of the Association on an
operational basis by means of
exchanging experiences with other
numbering institutions and
monitoring and adapting
modifications and solutions
proposed by the Association. In
2011, the organisation was working
on the implementation of the
standards ISO6166 (International
Securities Identifying Number),
ISO10962 (Classification of
Financial Instruments), ISO16372
(Issuer & Guarantor Identifier),
ISO18774 (Financial Instrument
Short Name) and ISO18773.

The European Central Securities
Depositories Association is a forum
for the exchange of opinions among
CSDs, which facilitates co-operation
in joint projects. In 2011, the
organisation worked among others
on draft CSD regulations, updates of
CPSS-IOSCO rules, and TARGET2Securities projects.

European Association of Central
Counterparty Clearing Houses
develops CCP standards and
services of clearing institutions.
Representatives of KDPW (and
representatives of KDPW_CCP from
1 July 2011) took part in two
working groups: the Risk Committee
and the Derivatives Working Group.

In support of the Polish Presidency
of the Council of the EU, the
National Depository organised
a meeting of ECSDA representatives
with the management of the
Ministry of Finance in June 2011.
The goal of the meeting was to
discuss regulations from the
perspective of European central
depositories and to present the
common position of ECSDA with
a focus on the most controversial
areas of draft regulations and their
impact on the capital market
infrastructure in Europe.
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SMPG (Securities Market Practice
Group)

CCP12 (The Global Association
of Central Counterparties)

ESA (European Swift Alliance)

ISSA (International Securities
Services Association)

SMPG works to develop market
standards and practices ensuring
Straight-Through-Processing (STP)
in clearing and settlement of
securities and exercise of rights
attached to securities both locally
and internationally. KDPW
representatives participate in two
working groups: SMPG CA
(Securities Market Practice Group
Corporate Action) and SMPG S&R
(Securities Market Practice Group
Settlement and Reconciliation).

CCP12 is an international
organisation with a membership
encompassing clearing houses from
all over the world aiming to
exchange information and
experience in the clearing
of financial instruments.
Representatives of KDPW (and
representatives of KDPW_CCP from
1 July 2011) took part in two
working groups: CCP12 WG2 –
Review of CPSS-IOSCO Standards
and key recent regulatory
publications, and CCP12 WG3 Default Contact List and Information
Sharing.

ESA is an organisation of
institutions using the SWIFT
network. The mission of ESA is
to exchange information and
experience related to SWIFT
strategic projects, to support
discussions on product positioning
and development of standards, and
to influence the directions of SWIFT
development through discussions
with key representatives of SWIFT.

ISSA is a non-profit association
formed in 1975. Its mission is to
provide leadership in the
formulation and promotion of best
practice to improve efficiency and
risk management in the asset
servicing industry.
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Key statistics

Corporate Actions
KDPW performed the following
corporate actions:

158 dividend payments and
intermediation in the distribution
of dividend payments to KDPW
participants including a dividend
payment of FAMUR S.A. including
cash and shares of subsidiaries
registered in KDPW S.A. The total
amount of dividend payments was
ca. PLN 15.8 billion;

40 share capital increases of
domestic issuers with subscription
rights;

12 share exchanges;

31 share assimilations and
14 conversions of registered
shares into bearer shares;

9 redemptions and 52 interest
payments on Treasury bonds;

6 regular auctions for BGK bonds.
409 interest payments
/redemptions of bonds/mortgage
bonds of other issuers including
early mandatory redemption of
bonds of the City of Rybnik;

mandatory redemptions of shares
of 11 companies;

processing 1,313 general
shareholder meetings of public
companies;

1 allotment certificates exchange
for E-ENERGO S.A.;
11 deregistrations of issuers and
their securities from KDPW;
5 share mergers;
27 cancellations of securities;
5 nominal value changes;

2 share exchanges in connection
with company mergers/splits;

24 settlements of regular auctions
and 6 settlements of additional
auctions of wholesale bonds,
12 settlements of bond switch
auctions for a total of 60 bond
series;

441 redemptions of investment
certificates;

12 partial redemptions of bonds
of Prime Car Management S.A.;
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Cash and Derivative Instrument Clearing
In 2011, KDPW (until 30 June) and
KDPW_CCP (as of 1 July) cleared
trade on regulated markets and in
alternative trading systems covered
by the clearing guarantee system in
the multi-tier risk management
system SPAN.
In 2011, 14,009,043 guaranteed
transactions were cleared on the
regulated cash instruments market
(WSE and BondSpot). The total
number of cleared transactions in
the alternative trading systems
organised by the WSE and
BondSpot was 1,104,052
transactions.
The total number of cleared
transactions on the derivatives
market operated by the WSE was
4,589,941 transactions.

At 2011 year-end, 4 series of WIG20
index futures, 3 series of mWIG40
index futures, 6 series of each of
currency futures (USD, EUR, CHF),
3 series of each of futures on shares
of 18 companies, and 1 series of
WIG20 index units were in trading.
There were 360 series of WIG20
index options (4 expiry dates) in
trading.
The volume of trading in singlestock futures, currency futures
and options increased in 2011.
The volume of trading in singlestock futures grew by a record-high
82% year on year in 2011 and
reached 686,876 contracts in 2011.
The volume of trading in currency
futures was 182,890 contracts in
2011, an increase of 53% year on
year.

The volume of trading in WIG20
index options was 861,967
contracts in 2011, an increase
of 27% year on year (675,112
contracts in 2010). The volume of
trading in WIG20 index futures was
12,591,834 contracts in 2011,
a decrease of 7% year on year
(13,481,633 contracts in 2010).
The volume of trading in mWIG40
index futures was 27,673 contracts
in 2011, a decrease of 19% year on
year. The volume of trading in
mWIG40 index futures remained
lower than the volume of trading in
WIG20 index futures. However, the
volume of trading in WIG20 index
units increased by 30% year on
year in 2011 and reached 47,391
contracts.
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Processing securities of domestic issuers for whom KDPW is the home
depository
In 2011, KDPW accepted 238
participants of participant type
Issuer (220 domestic and 18 foreign
issuers). In December 2011, the
total number of participants of
participant type Issuer was 954
(890 domestic and 64 foreign
issuers).
KDPW registered further series of
new issue shares of companies
previously accepted as participants
of participant type Issuer. The total
capitalisation of shares registered
in KDPW was PLN 435,249,945,203
at the end of December 2011,
a decrease of 17% year on year.

KDPW registered 44 new series of
Treasury bonds, 10 new series of
bonds of Bank Gospodarstwa
Krajowego S.A., 116 series of
corporate bonds (including bonds
of co-operative banks), and 7 series
of convertible bonds. The National
Depository accepted 28 series of
non-public bonds.
At 2011 year-end, the global
capitalisation of bonds
registered in KDPW was
PLN 563,352,822,938,
an increase of 12% year on year.

In 2011, KDPW registered 22 series
of investment certificates of closedended investment funds and 97
series of allotment certificates
enabling secondary trading before
court registration of a share capital
increase. KDPW also registered
8 series of mortgage bonds.
Under separate agreements
concluded between KDPW and
investment fund companies, 12 new
ISIN numbers were assigned to fund
shares sold by investment funds.
In 2011, KDPW performed
16,311,816 registration operations
on the cash instrument market,
an increase of 10.0% year on year;
the total value of the operations
was PLN 10,539,159,137,979.2
and increased by 27.5% year on
year.
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Co-operation with foreign depository-clearing institutions and services for foreign issuers
At 2011 year-end, the National Depository had direct operational links with
the following foreign depository-clearing institutions:

Via Euroclear Bank and Clearstream Banking Luxembourg, the National
Depository had operational links with the following foreign depositoryclearing institutions:

•
•
•
•
•
•
•
•
•

•

Oesterreichische Kontrollbank – OeKB,
Clearstream Banking Luxembourg – CBL,
Központi Elszámolház és Értéktár Rt. – KELER,
Centralny Depozitar Cennych Papierov SR AS – CDCP,
Euroclear Bank,
AS EESTI VÄÄRTPABERIKESKUS – EVK,
Central Depository AD (CDAD Bulgaria),
LCVDP – Lithuania,
KDD Central Securities Clearing Corporation – Slovenia.

•

Euroclear Bank:
• Euroclear UK&Ireland,
• Euroclear France,
• Euroclear Sweden.
Clearstream Banking Luxemburg:
• Clearstream Banking Frankfurt,
• Monte Tittoli (Italy),
• Canadian Depository for Securities Limited – CDS,
• DTC (USA),
• CDCP (Czech Republic),
• Euroclear France.

Sibex Depository
Romania
KDD
Slovenia

UniCredit
BulBank

CDAD
Bulgaria

DTCC
United States

KELER
Hungary
EVK
Estonia
OeKB
Austria
CDCP
Slovakia
LCVPD
Lithuania
LCD
Latvia

CBF
Germany

Clearstream Banking
Luxembourg

KDPW
Euroclear
Bank

CDCP
Czech Republic

Euroclear France
France
Euroclear UK&IR
Great Britain
Euroclear Sweden
Sweden

Monte Titoli
Italy
CDS
Canada
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In 2011, KDPW performed 2,800
transborder transfers related to
securities registered in foreign
securities depositories.
As part of services provided to
issuers with a registered office
outside of Poland for whom KDPW is
the home depository, participation
status of participant type Issuer was
assigned and shares were
registered for the following issuers:
COAL Energy, ICOM Vision Holding
AS, WESTA ISIC SA, Ovostar Union
NV, Agroliga Group PLC, Industrial
Milk Company, KSG Agro SA, Kernel
Holding SA (two issues), and bonds
of Ronson NV were registered.
Based on KDPW’s operational links
with foreign securities depositories,
the following operations and
activities were performed in 2011:
• registration of securities for
which KDPW is not the home
depository:
• assignment of
participation status of
participant type Issuer and
registration of shares of the
following issuers: New World
Resources PLC, AER Finance,
Avtech Aviation, E-STAR,
Sopharma AD, Eurohold
Bulgaria AD, Nova Kreditna
Banka Maribor DD, Avia
Solutions Group AB, Agrowill
Group AB;
• assignment of
participation status of

participant type Issuer and
registration of ETF units of:
Multi Units Luxembourg Lyxor
ETF DAX and Multi Units
Luxembourg Lyxor ETF S&P500;
• registration of 11 issues of
bonds of Securasset SA issued
under Luxembourg law,
transfers are settled via
Clearstream Banking
Luxemburg;
• registration of 12 issues of
Deutsche Bank AG London
certificates for which
Clearstream Banking Frankfurt
is the home depository,
transfers are settled via
Clearstream Banking
Luxemburg;
• registration of 58
certificates (including 31 turbo
certificates) and 90 warrants of
Raiffeisen Centrobank AG, for
which the Austrian depositoryclearing house OeKB is the
home depository, transfers are
settled via OeKB;
• registration of bonds of
PKO Finance AB and Royal Bank
of Scotland NV;
• registration of convertible
bonds of Immofinanz AG, for
which OeKB is the home
depository;
• registration of new issues
of shares of the following
companies: New World

Resources NV, Plaza Centers NV
(two issues), Orco Property
Group SA (two issues),
BMP AG;
• reverse split of shares of
Unicredit SPA;
• transmission of information
about general meetings and
intermediation in transmission of
voting instructions and personal
data of shareholders necessary to
enable the participation of
shareholders in general meetings
of the following companies: New
World Resources NV, CEDC, MOL,
Unicredit SPA, CEZ, Silvano Fashion
Group, Orco Property Group SA,
Warimpex AG, Pegas Nonwovens
SA, BMP, Belvedere SA, Kulczyk Oil
Ventures Inc., Olympic
Entertainment Group AS, Plaza
Centers NV, Reinhold, LYXOR ETF
WIG20, Atlas Estates LTD, E-STAR,
Fortuna Entertainment Group NV,
Nova Kreditna Banka Maribor DD,
ICPD, Immofinanz AG;
• redemption of bonds and
certificates of the following
issuers: Deutsche Bank AG
London – 18 redemptions
(including 8 early redemptions),
BNP Paribas Arbitrage Issuance NV
– 1 redemption, Barclays Bank PLC
– 3 redemptions, Raiffeisen
Centrobank AG – 1 redemption,
Raiffeisen Centrobank AG – 1
redemption of turbo certificates,
SecurAsset – 4 redemptions;

• payment of dividends from
shares of the following companies:
CEZ, Silvano Fashion Group,
Unicredit SPA, Pegas Nonwovens
SA, Automotive Components Europe
SA, New World Resources NV, New
World Resources PLC, Asseco
Slovakia AS, Nova Kreditna Banka
Maribor DD, Fortuna Entertainment
Group NV, Immofinanz AG, Plaza
Centers NV, Multi Units Luxembourg
Lyxor ETF S&P500, Multi Units
Luxembourg Lyxor ETF WIG20, Mol
Rt, Borsodchem Rt; the total amount
of dividend payments was ca. EUR
29.7 million, ca. HUF 144 thousand,
ca. CZK 221 million, and ca. GBP
9 thousand;
• in connection with the dividend
payment from shares of CEZ, KDPW
intermediated in the transmission
of shareholders’ tax reclaim
documents to Clearstream Banking
Luxembourg and paid out the
reclaims;
• on request of an issuer,
personal data of shareholders of
Mol Rt who consented to the
disclosure of personal data were
disclosed;
• on request or EVK (and on
request of the Commission),
personal data of shareholders of
Silvano Fashion Group were
disclosed (disclosure obligations
under legislation, no consent of
shareholders was required);
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• payments following reduction
of the nominal value of shares of
Silvano Fashion Group, Olympic
Entertainment Group AS and New
World Resources NV;
• interest payment on bonds of
Ronson NV, Immofinanz AG, Plaza
Centers NV, Warimpex, Polkomtel;
• registration of cancellation of
shares of Silvano Fashion Group;
• five conversions of shares of
New World Resources NV into
shares of New World Resources PLC.
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Key Statistics of KDPW in 1997-2011

Number of direct participants
75

75

80

79

72

66

60

61

62

60

63

68

71

72

71

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Number of registered issuers
174

239

261

267

277

272

283

308

332

361

454

552

583

730

954

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Number and capitalisation of deposited share issues
Number of deposited share issues*
282

421

469

488

505

496

474

516

521

528

599

673

687

780

964

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

* number of all issues
registered in KDPW

Capitalisation of deposited share issues
PLN bn
40.19

66.8

112.7

123.1

100

108.1

137.4

191.9

278.4

397.23

469.98

239.38

396.19

524.52

435.25

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Number and capitalisation of deposited Treasury bond issues
Number of deposited Treasury bond issues*
48

59

71

102

130

141

150

170

205

177

210

188

184

191

205

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

* number of all issues
registered in KDPW

Capitalisation of deposited Treasury bond issues**
PLN bn
29

45.1

71.1

95.9

129.4

161.4

191.8

235.6

286.9

324.25

357.13

368.66

414.7

478.89

526.25

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

** capitalisation
of debt instruments
at nominal value
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Number and capitalisation of deposited non-Treasury bond issues
Number of deposited non-Treasury bond issues*
2

4

9

10

12

19

58

71

61

55

49

39

45

129

267

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

* number of all issues
registered in KDPW

Capitalisation of deposited non-Treasury bond issues**
PLN bn
0.12

0.13

13.14

13.16

13.7

14.8

12.8

12.2

11.1

11.25

11.51

10.88

10.92

21.95

37.11

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

** capitalisation
of debt instruments
at nominal value
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Value of trade settled on the secondary market
Cash market
PLN bn
101.3

258.2

275.6

512.3

940

2013.1

3630.2

3608.2

7671.8

11869

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

13542.4 11462.5

9172.4 15644.02 20,251.60

Derivatives market
PLN bn
-

0.6

8.2

58.6

98.6

77.4

116.3

125.6

238.2

390.7

674.6

613.98

517.8

681.73

723.97

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Value of settled trade
Value of trade settled on the primary market***
PLN bn
11.2

17

18.2

22.8

30.1

48.7

54.8

64.3

74.1

70

52.2

37.9

70.6

101.90

70.28

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

*** settled bond auctions, public
subscriptions, introduction sales
and other primary market transactions.
Before the implementation of WARSET
on 17.11.2000, data of WSE introduction
sales via specialist correspond to KDPW
records (on buy and sell side)

Value of trade settled on the secondary market
PLN bn
101.3

258.8

283.7

571

1038.6

2090.5

3746.5

3733.7

7910

12259.7

14217

12076.4

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

9690.2 16325.75 20,975.56

2009

2010

2011
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Value of trade settled on the secondary market
Cash market
PLN bn
regulated market PLN bn
non-regulated market PLN bn

101.3
73.7
27.6

258.2
78.9
179.3

275.6
100.1
175.5

512.3
183.7
328.7

940
92.2
847.8

2013.1
72.4
1940.7

3630.2
108.8
3521.40

3608.2
134.8
3473.30

7671.8
207.2
7464.60

11869 13542.4 11462.5
352.2
488.8
344
11516.8 13053.6 11118.4

9172.4 15644.02 20,251.60
365.2
477.66
574.65
8807.2 15166.36 19,676.95

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Derivatives market
PLN bn
-

0.6

8.2

58.6

98.6

77.4

116.3

125.6

238.2

390.7

674.6

613.98

517.8

681.73

723.97

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Number of trades settled by KDPW
mn
4.572

4.21

4.905

4.756

4.603

4.061

4.64

5.574

7.011

13.976

18.762

14.217

17.987

18.063

20.25

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Value of trades settled by KDPW
PLN bn
87.5

171.6

182.9

331.4

549.4

1093.9

1928

1931.2

4029.1

6199.9

7160.7

6076.1

4915.7

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

8264.78 10,558.06

2010

2011
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Total value of all operations registered in KDPW
PLN bn
108.9

201.6

219.1

396

590.9

1134.90

1984.90

2020.80

4207.50

6446.10

7503.3

6352.6

5154.2

8607.41 10,901.14

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Number of suspended trades and post-trade transfers
423

1113

763

353

184

93

526

1641

3928

8218

17765

17978

17109

22806

24,742

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Number of automatic securities loans
-

-

33

142

55

36

26

63

416

2307

2019

2571

1611

1753

706

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011

Volume of contracts settled on the derivatives market
mn
-

0.024

0.269

1.516

3.75

3.175

4.232

3.609

5.379

6.386

9.478

12.234

13.425

14.01

14.61

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Value of trade settled on the derivatives market
PLN bn
-

0.6

8.2

58.6

98.6

77.4

116.2

125.6

238.2

390.7

674.6

613.98

517.78

681.73

723.97

1997

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

2009

2010

2011
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Fund management

Clearing Fund Management
Until 30 June 3011, KDPW
performed daily updates of
contributions to the basic resources
of functionally separate parts of the
Clearing Fund:

The balances of contributions of
participants to the functionally
separate parts of the Clearing Fund
as at 30 June 2011 were as follows:

• Guarantee Fund for Clearing
of Exchange Transactions;
• Guarantee Fund for Clearing
of OTC Transactions;

Clearing Fund

Total participant
contributions,
2010 YE (PLN)

Total KDPW
participant contributions
at 30.06.2011 (PLN)

GF CET

74,361,687.28

95,321,062.26

GF CEFT

53,182,946.03

49,969,783.21

1,010,247.94

854,119.84

Total participant
contributions, 2010 YE

Total KDPW
participant contributions
at 30.06.2011

GF CET

35

35

GF CEFT

33

33

GF COTCT

19

18

GF COTCT

• Guarantee Fund for Clearing
of Exchange Futures Transactions.

As of 1 July 2011, with the launch of
the clearing house KDPW_CCP, the
functionally separate parts of the
Clearing Fund managed by KDPW
were consolidated into Complex A
(regulated market) managed by
KDPW_CCP.
Contributions were updated on
a monthly basis, on the last day of
the month when trades were
cleared by KDPW_CCP. The total
contributions of KDPW_CCP
participants to Complex A as
at 31.12.2011 stood at PLN
197,532,166.40.

In 2011, the break-down of Clearing
Fund participants changed
as follows:

Clearing Fund

Following a change of the structure of the Clearing Fund,
there were 41 KDPW_CCP participants in Complex A at 2011 year-end.
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Guarantee Funds Management

Guarantee Fund Management

In 2011, KDPW (until 30 June) and
KDPW_CCP (from 1 July) operated
the Guarantee Fund Securing the
Clearing of Transactions Executed
in the Alternative Trading System
Organised by the Warsaw Stock
Exchange. At 2001 year-end, the
Fund had 34 Clearing Members and
the balance of participants’
payments was PLN 1,939,553.81.

In 2011, KDPW performed functions
related to administration of the
basic part of the Guarantee Fund
referred to in the Act on
Organisation and Operation of
Pension Funds of 28 August 1997.

The other alternative fund operated
by KDPW (until 30 June) and
KDPW_CCP (from 1 July) was the
Guarantee Fund Securing the
Clearing of Transactions Executed
in the Alternative Trading System
Organised by BondSpot. At 2001
year-end, the Fund had 16 Clearing
Members and the balance of
participants’ payments was
PLN 329,437.78.

Revenues of the Guarantee Fund
consist of contributions made by
open-ended pension fund
companies as well as revenues from
investment of the Fund resources.
Contributions are paid on
a quarterly basis. At 2011 year-end,
the Fund included contributions
of 14 open-ended pension fund
companies which managed 14
open-ended pension funds.
Pursuant to Article 188 of the Act,
KDPW prepares annual financial
statements of the basic part of the
Guarantee Fund, which are audited
and approved according to the
procedure of audit and approval of
KDPW’s annual report. The National
Depository submits the annual
report on the administration of the
basic part of the Guarantee Fund for
approval of the Polish Financial
Supervision Authority.
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Compensation scheme

In 2011, KDPW managed the compensation
scheme established in order to provide
guarantees for cash and financial instruments
held in cash accounts and securities accounts
operated by brokerage houses and custodian
banks. The compensation scheme
is a mechanism protecting the interests
of investors by guaranteeing a certain amount
of assets entrusted by investors to brokerage
houses.

In 2011, all relevant system
participants made the required
contributions to the mandatory
compensation scheme.
At 2011 year-end, the
compensation scheme had 89
participants, of which 46 paid
contributions (32 brokerage
houses and 14 custodian banks).
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Supervision over the depository-clearing system

In accordance with the requirements
of the Act on Trading in Financial Instruments,
KDPW exercises supervision in order to ensure
that the number of issued securities matches
the number of securities in trading,
i.e., registered in securities accounts operated
by KDPW participants and in registers of issue
sponsors.
Supervision is exercised mainly by
performing daily checks comparing
the aggregate holding balances
resulting from records in securities
accounts operated by participants
presented in participants’ reports
from their registration systems
against the holding balances of
corresponding entity accounts
maintained in KDPW records.
In 2011, 5,112,015 participant
reports were processed, of which
2,584 contained errors; hence,
the error rate was 0.05% in 2011
(0.07% in 2010). Following the
checks, in view of the frequency
of holding balances errors,
recommendations were issued to
two participants, including a repeat
recommendation for one
participant.

Supervision over the operation of
securities registers by participants
is also exercised by means of
checks performed during
inspections in the seats of
participants. Such checks involve
among others verification of the
compliance of the provisions of
participants’ internal regulations
with the general practice,
consistency checks of different
internal regulations, correctness
of records in securities accounts
following performed corporate
actions, and correctness of
registration and settlement of
transactions and registration
operations in special cases
(transactions erroneously
concluded and cleared in
participants’ registers, in particular
without a legal basis in the form of
client orders or operations
registered without appropriate
records of transfer recipients).

46 controls were performed in seats
of participants, including 2 ad-hoc
controls, which resulted in
20 recommendations, including
14 recommendations concerning
the correctness of registers
(1 following an ad-hoc control) and
6 recommendations concerning
the safety of registration and
safe-keeping of data concerning
registration of securities accounts.
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Plans for 2012 and beyond

In 2012 and beyond, the organisational
and technical infrastructure and the mode
and scope of services provided by KDPW
will be developed in line with the approved
strategic objectives set out in the updated
Strategy of KDPW for 2010 – 2013.
In order to strengthen the new
business model of the KDPW Group,
work will be undertaken to focus on
strategic projects of key importance
to build the value of the companies
KDPW and KDPW_CCP and improve
the competitive position.

Steps will be taken in order to
stabilise the approved business
model, which relies on synergies
and co-existence of both
companies, to develop new services
and improve the quality of the
service offer in line with
international standards, and
enhance effectiveness by
maximising the use of available
resources and developing
a beneficial financial strategy.
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Financial statements
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Balance Sheet

Assets

Balance Sheet as at 31 December 2011

As at 31.12.2010

As at 31.12.2011

263,970,059.46

279,487,810.59

Intangible assets

37,147,269.80

28,724,440.65

R&D expenses

17,815,812.84

12,902,445.49

4,607,263.30

3,685,810.64

11,953,259.18

11,390,526.72

2,770,934.48

745,657.80

Tangible fixed assets

73,853,167.45

77,024,108.82

Tangible fixed assets in use

70,863,337.93

68,139,091.28

land (including right to perpetual usufruct)

10,260,208.64

10,192,462.53

buildings, premises, civil and water engineering structures

51,339,296.41

49,515,486.87

8,220,204.87

7,232,095.53

vehicles

685,298.11

777,445.99

other tangible fixed assets

358,329.90

421,600.36

2,989,829.52

8,885,017.54

150,731,390.10

171,442,135.32

Fixed assets

Goodwill
Other intangible assets
Advances for intangible assets

technical equipment and machines

Tangible fixed assets under construction
Long-term investments
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Assets

As at 31.12.2010

As at 31.12.2011

Long-term financial assets

150,731,390.10

171,442,135.32

in related parties

63,282,585.40

108,604,324.02

- shares

63,282,585.40

103,282,585.40

0.00

5,321,738.62

87,448,804.70

62,837,811.30

8,524.70

8,524.70

- other securities

87,440,280.00

62,829,286.60

Long-term prepayments

2,238,232.11

2,297,125.80

Deferred tax assets

2,181,297.21

2,249,506.24

Other prepayments

56,934.90

47,619.56

302,676,910.39

142,566,624.36

11,674,770.03

20,579,888.01

Receivables from related parties

132,700.26

3,607,449.47

trade receivables, maturing:

132,700.26

3,607,449.47

- up to 12 months

132,700.26

3,607,449.47

11,542,069.77

16,972,438.54

trade receivables, maturing:

10,725,852.65

13,194,325.02

- up to 12 months

10,725,852.65

13,194,325.02

receivables from tax, subsidy, customs, social security,
health insurance and other benefits

107,733.41

3,275,458.12

other

708,483.71

502,655.40

285,661,721.21

120,321,752.79

- other long-term financial assets
in other entities
- shares

Current assets
Short-term receivables

Receivables from other entities

Short-term investments
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Assets

As at 31.12.2010

As at 31.12.2011

285,661,721.21

120,321,752.79

in related parties

0.00

404,449.19

- other short-term financial assets

0.00

404,449.19

42,182,861.10

45,510,209.66

0.00

88,709.66

42,182,861.10

45,421,500.00

0.00

0.00

cash and other pecuniary assets

243,478,860.11

74,407,093.94

- cash in hand and at bank

201,884,757.05

60,893,705.41

- other cash

10,632,446.37

13,513,388.53

- other pecuniary assets

30,961,656.69

0.00

5,340,419.15

1,664,983.56

Other assets

794,706,429.48

164,883,041.99

Assets of the clearing fund

128,854,253.98

0.00

Margins against clearing of transactions in derivative rights and exercise
of warrant rights

567,442,614.90

0.00

95,221,933.89

112,101,949.11

2,765,821.39

0.00

421,805.32

7,296,439.69

"Cash of KDPW_CCP S.A. - Maintenance Margins "

0.00

21,262,414.59

"Cash of KDPW_CCP S.A. - Initial Margins"

0.00

24,222,238.60

1,361,353,399.33

586,937,476.94

Short-term financial assets

in other entities
- shares
- other securities
- other short-term financial assets

Short-term prepayments

Assets of the compensation scheme
Security accepted from market participants against granted securities loans
Participants' payments for shares of new issue

Total assets
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Liabilities

As at 31.12.2010

As at 31.12.2011

370,023,401.20

390,747,200.37

21,000,000.00

21,000,000.00

186,760,196.15

207,324,739.34

1,346,223.64

1,105,779.24

118,811,006.22

118,811,006.22

0.00

0.00

42,105,975.19

42,505,675.57

196,623,568.65

31,307,234.58

18,165,544.51

19,155,304.59

7,961,932.87

6,864,689.69

10,091,882.03

12,192,046.00

- long-term

4,237,894.00

4,672,369.00

- short-term

5,853,988.03

7,519,677.00

Other provisions

111,729.61

98,568.90

- short-term

111,729.61

98,568.90

Long-term liabilities

317,231.75

304,252.17

To other entities

317,231.75

304,252.17

317,231.75

304,252.17

Short-term liabilities

178,140,792.39

11,847,677.82

To related parties

162,848,915.90

261,931.93

trade liabilities, maturing:

613,205.90

261,931.93

- up to 12 months

613,205.90

261,931.93

162,235,710.00

0.00

Equity
Share capital
Supplementary capital
Revaluation reserve
Other reserve capitals
Previous years' profit (loss)
Net profit (loss)
Liabilities and provisions for liabilities
Provisions for liabilities
Provision for deferred income tax
Provision for retirement and similar benefits

other financial liabilities

other
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Liabilities

As at 31.12.2010

As at 31.12.2011

14,116,045.91

10,461,012.14

146,070.69

251,288.68

trade liabilities, maturing:

9,846,123.85

4,712,436.34

- up to 12 months

9,846,123.85

4,712,436.34

tax, customs, insurance and other liabilities

4,115,773.10

5,481,177.38

payroll liabilities

2,966.05

0.00

other

5,112.22

16,109.74

1,175,830.58

1,124,733.75

Accruals

0.00

0.00

Other accruals

0.00

0.00

- short-term

0.00

0.00

Other liabilities

794,706,429.48

164,883,041.99

Liabilities to participants of the clearing fund

128,854,253.98

0.00

Liabilities under margins posted by parties to transactions
in derivative rights and exercise of warrant rights

567,442,614.90

0.00

Liabilities under the compensation scheme

9, 221,933.89

112,101,949.11

Liabilities under security accepted from market participants
against granted securities loans

2,765,821.39

0.00

421,805.32

7,296,439.69

Liabilities to KDPW_CCP S.A. - deposited cash: Maintenance Margins

0.00

21,262,414.59

Liabilities to KDPW_CCP S.A. - deposited cash: Initial Margins

0.00

24,222,238.60

1,361,353,399.33

586,937,476.94

To other entities
other financial liabilities

Special funds

Participants' payments for shares of new issue

Total liabilities
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Profit and Loss Account

01.01.2010 - 31.12.2010

01.01.2011 - 31.12.2011

150,908,513.52

536,985,070.78*

656,555.62

14,399,599.01

128,667,274.05

137,761,718.13

Net revenues from sales of goods and materials

22,241,239.47

399,223,352.65*

Revenues from discontinued activity in net revenues
from sales and equivalent (transferred to a related party)

33,786,736.84

17,937,581.41

115,136,685.08

492,563,818.68

15,386,430.91

15,702,731.27

1,297,788.04

1,203,454.29

External services

18,364,416.45

18,985,285.97

Taxes and charges

15,486,558.69

15,072,081.22

Payroll

28,111,656.29

27,850,620.12

Social security and other benefits

8,976,963.14

9,102,728.57

Other costs by type

5,271,632.09

5,423,564.59

Value of goods and materials sold

22,241,239.47

399,223,352.65*

Costs of discontinued activity in operating expenses
(transferred to a related party)

19,510,653.80

10,410,577.04

Profit on sales

35,771,828.44

44,421,252.10

Net revenues from sales and equivalent, including revenues:
- from related parties
Net revenues from sales of products

Operating expenses
Amortisation and depreciation
Consumption of materials and energy
* In 2011, in connection with the clearing
of trade on the energy market and
the applicable legal regulations, the value
of trade (as shown in the accounts)
increased significantly. The value of trade
on the WSE energy market, i.e., the value
of energy sold in 2011, was PLN 399.2
million. On the other hand, however,
the value of energy purchased is shown
under KDPW’s costs: as a result,
the operating costs increased by
the same amount of PLN 399.2 million.
Consequently, the accounting of trade
on the energy market as described above
has no impact on the financial results
of KDPW.

Profit and Loss Account for the period 01.01.2011 - 31.12.2011
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01.01.2010 - 31.12.2010

01.01.2011 - 31.12.2011

788,023.82

4,039,979.70

45,861.79

67,645.89

Other operating revenues

742,162.03

3,972,333.81

Other operating expenses

424,768.96

4,040,144.02

0.00

226,344.74

424,768.96

3,813,799.28

Other operating revenues
Gains on disposal of non-financial fixed assets

Revaluation of non-financial assets
Other operating expenses, including:

921,452.66

- amortisation of goodwill
Profit on operating activities

36,135,083.30

44,421,087.78

Financial revenues

16,957,497.12

10,133,769.72

141,571.20

73,735.00

141,571.20

73,735.00

16,815,925.92

10,060,028.49

385.27

238.63

0.00

6.23

106,766.28

715,768.59

Interest

33,269.48

577,609.30

Other

73,496.80

138,159.29

Profit on business activities

52,985,814.14

53,839,088.91

Gross profit

52,985,814.14

53,839,088.91

Income tax

10,879,838.95

11,333,413.34

Net profit

42,105,975.19

42,505,675.57

Dividend and profit sharing, including:
- from related parties
Interest
- from related parties
Other
Financial expenses
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